E MONDAY, AUGUST 21, 2017

JOINT TAX BOARD

JOINT TAX BOARD

PUBLIC NOTICE

Abuse of Voluntary
Pension Contribution
Scheme

ttention of tax authorities has been drawn to a

trend amongst employers in which unlimited
mounts are deducted from employees' salaries as

voluntary contributions and treated as tax exempt items.

This obnoxious practice which is being marketed mostly
by Pensmn Fund Aﬁnﬁmstratnrs (PFAs) ai]ows an

( avoidance should

be d’isoeu?aged as smh s&nams wau!ﬂ be treated by tax
authorities in accordance with artificial transactions
provisions of Section 17 of Personal Income Tax Act, 2011
(as amended). Without prejudice to the provisions of the
PRA, 2014, any payment made by PFAs to individuals
under this arrangement will be considered to fall outside
the tax exemptions granted in Section 10 (3) of the Act.

Please be assured that tax authorities shall continue to
protect the interests of all categories of taxpayers in all
ramifications with considerations for equity in tax
administration and tax friendly environment.

SIGNED:
Tunde Fowler

Chairman, Joint Tax Board



